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Supply and Demand
1. What is your definition of supply?

2. What is your definition of demand?

3. Based on the activity, how is the price of an item affected by supply and demand?

4. Why do prices sometimes go down after a new item has been in stores for a few months?

5. Why do stores put their goods on sale?

6. You are the owner of a chain of home decorating stores, and your company just came out with a new line of candles.  Each store can choose from several different types of candles that sell at different prices.  You are interested to see how supply and demand relates to the price of the candles.
a) Based on the data provided, plot the points representing selling price and the number supplied on the graph below.  Draw the line through the data points, and write the word “Supply” on this line.

b) Based on the data provided, plot points representing selling price and the number requested (demand) on the same graph.  Draw the line through these points, and write the word “Demand” on this line. 

c) Approximately where do the two lines intersect?  What do you think this intersection point represents?  
	Selling Price of 
Each Candle
	Number Supplied 
per Week per Store
	Number Requested
 per Week per Store

	$1.00
	100
	620

	$2.00
	220
	480

	$3.50
	400
	270

	$5.00
	580
	60
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